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E.O. 11652: N/A 

TAGS: EFIN 

SUBJECT: EMBASSY REPORTING ON INDIA DEBT RELIEF ISSUE 
REF: TOKYO 4189, 4487, 4642, 4743 

DEPARTMENT VERY MUCH APPRECIATES EXCELLENT EMBASSY FOLLOW- 
UP RESPONSE TO STATE 066345. JAPAN IS SCHEDULED TO BE 
THIRD LARGEST (AFTER US AND GERMANY) RECIPIENTOF 1975/76 
INDIA DEBT SERVICE PAYMENTS, AND THE INFORMATION YOU ARE 
PROVIDING IS VERY USEFUL TO US. KEEPUP THE GOOD WORK. 

SHOULD JAPAN DECIDE NOT TO RESCHEDULE INDIA DEBT, THE TYPE 
AND QUALITY OF ALTERNATE ASSISTANCEOFFERED IN LIEU OF 
DEBT RELIEF, AND THE DEGREE TO WHICH JAPAN WOULD ADHERE 
TO THE "FREE FOREIGN EXCHANGE" CONCEPT NOTED IN STATE 
066345, WOULD BE OF GREAT IMPORTANCE. KISSINGER 
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